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Answer ALL questions (5 x 20 = 100 Marks)

1.
Case Study (Compulsory):


Profit and Loss Account for the year ending 31 December 2015 and Balance sheet of Genius Herbs Ltd. 

Profit & Loss A/c

Cost of Goods Sold            132   Sales                      151

Gross Profit                          19

       

                                   -------                            --------

               
                             151                                  151

                      
                     --- ---                            --------

Administrative exp             11         Gross profit          19

Depreciation                         2

Interest                                  3

Income tax                            1

Net profit                              2

                                         --------                          ---------

       

                                     19                                     19

              
                          ----------                        ---------

Balance Sheet

Liabilities

Equity share capital

  40,00,000 of  ` 50 each                                           
20
Retained Earnings                                                           3
Long term debts                                                            32
Current liabilities                                                          12
                                                                 67
Assets

Fixed Assets                                                                  52
Current Assets                                                               15
                                                                  67

Market Value per share ` 35

 
Assign bankruptcy/non bankruptcy status of the company as per Altman’s Model. 

2.
Explain the qualitative factors involved in appraising a company. 
(OR)

3.
Highlight the tools and techniques used in analysing the financial statements with its merits.

4.
Explain the Service Coverage Ability Indicator

(OR)

[P.T.O.]

5.
Following is the information on COGS of  Blue Line Corporation for 2007 and 2008

                                       
2007                          2008

Cost of Goods Sold    12 lakhs


15.75 lakhs

Units Sold


` 15,000


` 15,750

Determine the impacts of changes in a) Cost Price b) Units Sold and c) Combined impacts of quantity and cost prices on the change in cost of goods sold.  Comment also on the changes in the above factors on the earnings position of the company

6.
Distinguish between technical insolvency, real insolvency and legal bankruptcy with illustrations
(OR)

7.
Describe briefly how Altman applied Multiple Discriminant Analysis for solvency evaluation of  business enterprise. 
8.
From the following calculate EBIT 

8% Debentures


` 6 lakhs

10% long term loan

` 2 lakhs

Income Tax rate


40%

Earnings per share

` 6

No.of Share



2000 shares                        

(OR)

9.
Financial distress originates from the problems of operating, investing and financial activities” Do you agree? Justify       






