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Answer ALL questions (5 x 20 = 100 Marks)

1.
Case Study (Compulsory):


Bavesh Company Ltd., has given the following Trial Balance as on 31st December 2014

	Particulars
	Dr.

Rs.
	Cr.

Rs.

	Capital
	
	71000

	Cash at Bank
	3170
	

	Purchases
	40,675
	

	Sales
	
	98780

	Sales Returns
	680
	

	Purchase Returns
	
	500

	Wages
	10480
	

	Carriage on purchases
	6770
	

	Carriage on sales
	3200
	

	Opening stock
	5760
	

	Land & Buildings
	40000
	

	Machinery account
	20000
	

	Patents 
	7500
	

	salaries
	15000
	

	General expenses
	3000
	

	Insurance 
	600
	

	Drawings
	5245
	

	Sundry Debtors
	14500
	

	Sundry creditors
	
	6300

	
	176580
	176580


Taking into the following adjustments, Prepare Trading, Profit and Loss Account and the Balance Sheet as on 31st December , 2014. [ Any format - Horizontal or Vertical ]

a.
Stock on hand on 31st   December , 2014  is Rs.6800.
b.
Machinery is to be depreciated at the rate of 10% .
c.
Salaries amounting Rs.1500 were unpaid.
2.
a.
Briefly mention the purpose of  Accounting Standards?                            


    (4)

  
b.
State the uses of IFRS                                                                                  


    (4)

    
c.
Write notes on : (i) Business Entity concept  (ii) Money Measurement Concept  

(iii) Consistency
Principle . Illustrate with examples.      






  (12)

(OR)

3.
a.
Mention the significance and uses of Financial Statement Analysis.        


    (8)
       
b.
Explain any four IFRS standards.                                                     




  (12) 

[P.T.O.]

4.
The Balance sheet of  Xavier  Ltd stood as follows as on 31.3.2010 and  31.3.2011: 

	Liabilities
	Rs.’000
	Rs.’000
	Assets
	Rs.’000
	Rs.’000

	Capital
	250
	250
	Fixed Assets
	300
	400

	Reserves
	100
	116
	Less: Dep
	100
	140

	Loans
	120
	100
	
	200
	260

	Creditor  
	25
	129
	Investments
	30
	40

	
	
	
	Stock
	100
	120

	
	
	
	Debtors
	50
	70

	
	
	
	Cash/bank
	20
	20

	
	
	
	Other current Assets
	25
	25

	
	
	
	Misc Expenditure
	70
	60

	Total
	495
	595
	
	495
	595


Sales – 600 ; PBIT – 150 ; Interest – 24 ; Provision for tax – 60 ; Proposed dividend – 50.

Compute the following ratios from the information given above:

a.
Current ratio. 

b.
Liquid ratio Stock turnover ratio.
c.
Return on capital employed.
d.
Net Profit ratio.
e.
Fixed Assets ratio. 

(OR)

5.
a.
What are the uses and limitations of ratio analysis.                          




(10)

     
b.
Write notes on the following ratios (i) Debtors Turnover (ii) Working capital 

           
(iii) Proprietary ratio (iv) Return on Networth                               




(10)

6.
From the Balance sheets as on 31st December 2011 and 2012 of Sunshine Ltd., as given  

    
below;                                                                                            

	Liabilities
	1994

Rs.
	1995

Rs.
	Assets
	1994

Rs.
	1995

Rs.

	Share Capital
	70000
	74000
	Bank Balance
	9000
	7800

	Bonds
	12000
	6000
	Receivables
	14900
	17700

	Accounts Payable
	10360
	11840
	Inventories
	49200
	42700

	Provision for doubtful debts
	700
	800
	Land
	20000
	30000

	Reserves & Surplus
	10040
	10560
	Goodwill
	10000
	5000

	
	103100
	103200
	
	103100
	103200


Following additional information has also been supplied to you: 

a.
Dividends amounting Rs. 3500 were paid during the year 1994


b.
Land was purchased for Rs.10000

You are required to prepare a Cash Flow Statement [ Direct or Indirect Method ]
(OR)

7.
Prepare Fund Flow Statement from the Balance sheets of Tiny Tot Limited for the year ending 2009 and 2010 as given below:                                                            






Balance Sheets

	Liabilities
	2009

Rs.
	2010

Rs
	Assets
	2009

Rs.
	2010

Rs.

	Equity share capital
	200000
	250000
	Land & Buildings
	200000
	190000

	General Reserve
	50000
	60000
	Plant & Machinery
	150000
	169000

	Profit & Loss account
	30500
	30600
	Inventories
	100000
	74000

	Long term loan
	70000
	-
	Sundry Debtors
	80,000
	64,200

	Sundry Creditors
	150000
	135200
	Cash
	500
	600

	Provision for tax
	30000
	35000
	Bank 
	-
	13000

	
	530500
	510800
	
	530500
	510800


Additional Information:

a.
Dividend paid Rs.23000.   

b.
Income Tax provision during the year Rs.33000.
c.
Depreciation on  machinery Rs.12000.
8.
From the following Profit & Loss account and the Balance sheet of Brindha  Ltd., for the year ended 31st December, 2013 and 2014 you are required to 

a.
Prepare a Common –Size Income and Balance sheet Statements and 


b.
Interpret the results thereon.                                                             

Profit & Loss account

	Particulars
	2007
	2008
	Particulars
	2007
	2008

	To Cost of Goods sold
	600000
	750000
	By Net Sales
	800000
	1000000

	To operating expenses:

      Administration exp.

      Selling expenses
	20000

30000
	20000

40000
	
	
	

	To Net profit
	150000
	190000
	
	
	

	
	800000
	1000000
	
	800000
	1000000


Balance sheet

As on 31st December

	Liabilities
	2007
	2008
	Assets
	2007
	2008

	Bills Payable
	50000
	75000
	Cash
	100000
	140000

	Sundry Creditors
	150000
	200000
	Debtors
	200000
	300000

	Tax Payable
	100000
	150000
	Stock
	200000
	300000

	6% debentures
	100000
	150000
	Land
	100000
	100000

	6%Preference capital
	300000
	300000
	Building
	300000
	270000

	Equity capital
	400000
	400000
	Plant
	300000
	270000

	Reserves
	200000
	245000
	Furniture
	100000
	140000

	
	1300000
	1520000
	
	1300000
	1520000


(OR)

9.
a.
What are the uses of Comparative and Common-Size statements in Financial Statement 

              Analysis

















    (5)

b.
Prepare the Trend Percentages of Mahima Ltd. from the information given below and Interpret the results.






           






  (15)

	Particulars
	Year ended March 31st                           (Rs. in lakhs)                

	
	2008
	2009
	2010
	2011
	2012
	2013

	Sales
	670
	752
	857
	1143
	1096
	1880

	Profit before Interest and depreciation
	133
	145
	172
	228
	212
	332

	Profit after Tax
	43
	58
	76
	117
	92
	188

	Equity Share capital
	18
	23
	23
	23
	23
	23

	Equity Dividend
	45
	47
	50
	52
	54
	60

	Reserves & Surplus
	440
	482
	550
	650
	750
	900

	Net Worth
	458
	505
	573
	673
	773
	923

	Gross Fixed Assets
	803
	875
	947
	1000
	1531
	1783

	Net Fixed Assets
	653
	668
	585
	687
	945
	1088








