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1.
Case Study (Compulsory):


Elite Business School is planning to rebrand the school and also is forecasting to attract. prospective candidates for 2017 admissions. The school is planning to create additional demand of 50%. For rebranding process EBS management is planning to develop their infrastructure in three different ways:

 
Strategy – I: Purchase an existing B-School building and modify its structure in Mumbai city.
Strategy – II: Renovate/Uplift existing EBS building at Pune.
Strategy – III: Construct a new building in and around its existing place.
From the above situation: 


Which strategy would you prefer and why? Justify with your own recommendations.

2.
Define price elasticity of demand and distinguish its various types. Discuss the role of price elasticity of demand in managerial decisions.

(OR)
3.
a.
Bring out the difference between Micro Economics and Macro Economics. 


(10)
b.
How do you think economic concepts helps managers in decision making? Discuss with 
example.
















(10)
4.
Suppose the demand equation for wrist watches by Timex co ltd. for the year 2013 is given by Qd = 1000-P, and supply equation is given by Qs = 100+4P.

        a.
What is the equilibrium price? 

 b.
What will be the influence (Excess/Shortage) in demand (or) Supply, if price is Rs.500 and 
Rs.100. Explain the above concept with suitable table and graph? 

(OR)
5.
a.
What is forecasting? Why is it so important in the management of business firms and other 
enterprises? Critically analyze the advantages and disadvantages of quantitative and 
qualitative method of forecasting?











(10)
b.
Explain how demand of the commodity is affected by changes in price, income, price of 
substitutes, advertisement and population.









(10)
6.
Use Iso-quant curves to show how a producer minimizes his cost of production for a given output. Show how a producer maximizes his output subject to a cost constraint.

(OR)

7.
The annual sales of Anthony (P) Ltd are as follows:  

	Years
	2010
	2011
	2012
	2013
	2014
	2015

	Sales (in Lakhs)
	100
	120
	140
	130
	145
	160


Use the method of Least squares, fit a straight line trend and estimate the annual sales for 2016, 2020 and 2025. As a Manager of that company, how will you take the decision to strengthen your organization with the help of forecasting view?
[P.T.O.]
8.
It is believed that a firm under perfect competition is a price taker and not a price maker? Explain with suitable diagram.

(OR)
9.
Describe the features of Monopolistic competition:

a.
How is it similar to Monopoly?

b.
How is it similar to perfect competition?

c.
What are the characteristics of short-run equilibrium?

d.
What are the characteristics of long-run equilibrium?

e.
How is long-run equilibrium attained?

Explain the above concept with suitable graph.






