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1.
Case Study: (Compulsory)
The Indian economy is estimated to have grown by 6.7 per cent in 2008-09. According to the latest Central Statistical Organisation (CSO) data, financial services, banking, insurance and real estate sectors rose by 7.8 per cent in the third quarter of 2009-10.The government has taken a number of steps in recent months to revive the economy, including slashing interest rates, lowering factory levies and more than doubling the limit on foreign investment in corporate bonds. The financial services space is a rapidly growing one in India. As per the Securities and Exchange Board of India (SEBI), number of registered FIIs as on March 29, 2010 was 1710 and the cumulative investments in equity since November 1992 to March 29, 2010, was US$ 76.74 billion, while the cumulative investments in debt during the same period were US$ 11.85 billion. The average assets under management of the mutual fund industry stood at US$ 174.06 billion for the month of February 2010, an increase of nearly 36 per cent from US$ 111.55 billion in February 2009, according to the data released by Association of Mutual Funds in India (AMFI). In India the financial service industry has assumed great significance during the decade that witnessed Phenomenal growth and changes in Money market, Capital market and foreign exchange market.

Questions:

a.
Comment on the Functions/Categories/Role of financial services in the Indian Financial 



system.
                                                                                                         


(10)

b.
‘Monetary assets, which are short term in nature and less than one year are traded in Money market’.  Briefly explain the “Money Market” instruments.                   



(10)

2.
What are the guidelines/regulations framed by SEBI including the “Code of Conduct” for ‘Merchant Banking’ operations in India ?

(OR)
3.
“Merchant banking differs from banks offering usual banking services to the public”.  Comment on this concept, with special reference to the history of Merchant Banking in India.                                                                                       

4.
‘Credit rating is giving expert opinion on ability/debt servicing of the issuer of debt instrument’.  Discuss about the process/ Key factors in Credit Rating and also brief about the advantages of credit rating to the ‘Investors’ and the ‘Issuers’.
(OR)

5. 
Give short notes: 

a. 
Credit Rating and Information Service of India Limited                       



(5)

b.
Investment and Credit Rating Agency of India Limited                        



(5)

c.
Credit Analysis and Research Limited                                                    



(5)

d.
International Credit Rating Agencies                                                      



(5)

6.
What are the regulations regarding the “Mutual Fund” operations in India?
(OR)

7. 
‘Mutual funds offer variety of schemes to investors so as to provide steady income or growth or both’.  Discuss the classifications of Mutual fund schemes.
8.
What are the important “Issue Management” activities carried over by the Merchant Bankers?  

(OR)

9.
Define “Merchant Banking”.  Discuss the functions performed by the Merchant Banker to the corporate clients.






