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Answer ALL questions (5 x 20 = 100 Marks)

1.
Case study (Compulsory):
From the following forecasts of income and expenditure prepare a cash budget for the three months commencing 1st June when the bank balance as `. 100000.
	
	Sales

`
	Purchases 
`
	Wages

`
	Factory Exp
`
	Admin and Selling Exp `

	April
	80000
	41000
	5600
	3900
	10000

	May
	76500
	40500
	5400
	4200
	14000

	June
	78500
	38500
	5400
	5100
	15000

	July
	90000
	37000
	4800
	5100
	17000

	August
	95000
	35000
	4700
	6000
	13000


A sales commission of 5 per cent on sales, due two months after sales, is payable in addition to selling expenses. Plant valued at Rs.65000 will be purchased and paid for in August, and the dividend for the last financial year of Rs. 15000 will be paid in July. There is a two month credit period allowed to customer and received from suppliers.  

2.
What do you understand by analysis and interpretation of financial statement?
(OR)

3.
What are the special features of International Financial Reporting Systems (IFRS)?
4.
Explain the special features of common-size statement.
(OR)

5.
The following are the summarized statement of a firm for the year ended 31st December 2005 and a balance sheet of the company as on that date.
Profit and Loss A/C
	Particulars
	`
	Particulars
	`

	To Opening Stock

To Purchases

To Carriage

To Gross Profit

To Office Expenses

To Selling Expenses

To Financial Expenses

To Loss on sale of asset

To Net Profit
	19900

109050

2850

68000
	By Sales

By Closing Stock

By Gross Profit

By Profit on Sale of share

By Investment
	170000

29800



	
	199800
	
	199800

	
	30000

6000

3000

800

30000
	
	68000

1200

600



	
	69800
	
	69800


[P.T.O]

Balance Sheet

	Liabilities
	`
	Assets
	`

	Share capital 4000 shares of Rs. 10 each

Reserves

P& Loss a/c

Bank overdraft

Creditors

Outstanding Exp
	40000

18000

12000

6000

6000

4000
	Land & Building
Plant

Stock

Debtors

Bills Receivable

Cash
	30000

16000

28000

14000

2000

6000

	
	96000
	
	96000


Calculate:

a.
Gross Profit Ratio  
b.
Debt Equity Ratio   
c.
Liquidity Ratio   


d.
Fixed asset turnover ratio   e.
Operating net profit ratio  
6.
Balance Sheet of M/S Black and White as on 1st Jan 2004 and 31st Dec 2004 were as follows:

	Liabilities
	Jan 2004 `
	Dec 2004 `
	Assets
	Jan 2004 `
	Dec 2004
 `

	Creditors

White Loan

Loan from Bank

Capital
	40000

25000

40000

125000
	44000

-

50000

153000
	Cash

Debtors

Stock

Machinery

Land

Buildings
	10000

30000

35000

80000

40000

35000
	7000

50000

25000

55000

50000

60000

	
	230000
	247000
	
	230000
	247000


During the year machine costing `. 10000 (accumulated Depreciation `. 3000) was sold `.5000. The provision for depreciation against machinery as on 1st Jan 2004 was `. 25000 and as on 31st Dec 2004 `. 40000. Net profit for the year 2004 amounted to 45000. 
Prepare Fund Flow statement.

(OR)
7.
The summarized Balance Sheet of XYZ Ltd as at 31st December 2003 and 2004 are given below:

(Figure in Thousands)

	Liabilities
	2003

`
	2004

`
	Assets
	2003

`
	2004 

`

	Share Capital

General Reserve

P& Loss a/c

Creditors

Provision for taxation

Mortgage loan
	450

300

56

168

75

-
	450

310

68

134

10

270
	Fixed Assets

Investment

Stock

Debtors

Bank


	400

50

240

210

149


	320

60

210

455

197



	
	1049
	1242
	
	1049
	1242



Additional Information:


a.
Investment costing `. 8000 were sold during the year 2004 for `.8500.

b.
Provision for tax made during the year was `. 9000

c.
During the year part of the fixed asset costing `. 10000 was sold for `. 12000 and the 
profit was included in profit and loss a/c.

d.
Dividend paid during the year amounted to `. 40000.

You are required to prepare a statement of sources and uses of cash.
[P.T.O]

8.
How is marginal costing useful in the decision – making of a firm?
(OR)

9.
You are required to calculate the break-even point in the following case:
The fixed cost for the year is `. 80000; variable cost per unit for the single product being made is `. 4.

Estimated sales for the period are valued at `. 200000. The number of units involved coincides with the expected volume of output. Each unit sells at `. 20.


Calculate breakeven point by applying important formulate.







