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Answer ALL questions (5 x 20 = 100 Marks)

1.
Define financial statement analysis. Explain in what ways such an analysis may benefit managerial personnel, owners and creditors.
(OR)

2.
Explain the classification of financial analysis.
3.
The income statements of a concern are given for the years ending on 31 December 2009 and 2010. Rearrange the figures in a comparative form and study the profitability position of the concern.
	
Particulars
	2009 (`. ‘000)
	2010 (`. ‘000)

	Net sales

Cost of goods sold

Operating expenses:

General and administrative expenses

Selling expenses

Non-operating expenses:

Interest paid

Income tax
	785

450

70

80

25

70
	900

500

72

90

30

80


(OR)
4.
Calculate capital gearing ratio from the following information:
	Equity share capital
	`. 10, 00, 000

	10% preference share capital
	`. 5, 00, 000

	18% Debentures
	`. 8, 00, 000

	Loan at 15% (long period)
	`. 1, 40, 000

	Current liabilities
	`. 3, 00, 000

	General reserve
	`. 8, 00, 000


5.
Discuss the essentials of good financial statement.
(OR)
6.
From the income statement given below, you are required to prepare a Common-Sized Income Statement: 


Income Statements For the years ending 31 December 2009 and 2010

	Particulars
	2009 (`.)
	2010 (`.)

	Sales

Less: Cost of goods sold

Gross Profit

Operating expenses:

Selling and Distribution expenses

Administrative expenses

Net Income Before Tax

Income-tax (40%)

Net Income
	      1,40,000

85,000

55,000

12,000

10,000

22,000

33,000

13,200

19,800
	1,65,000

1,05,000

60,000

16,000

11,000

27,000

33,000

13,200

19,800


[P.T.O]
7.
Discuss the merits and limitations of –Off Balance Sheet Liabilities.
(OR)

8.
Enumerate the importance and stages in corporate failure analysis. 
9.
Compulsory:


The following is the Profit and Loss Account of Sun Ltd for 2009 and 2010:

Profit and Loss Account For the year ended 31st December
	Particulars
	2009
	2010
	Particulars
	2009
	2010

	To cost of sales

To Administrative Expenses

To Selling Expenses

To Interest paid

To Loss on sale of fixed items

To Income tax

To Net Profit


	`.

4,63,250

46,531

91,823

4,275

1,254

43,038

70,742

7,20,913
	`.

4,83,899

54,137

1,15,632

3,500

350

80,390

88,851

8,26,759
	By sales

Less: Returns

By other Incomes:

Interests

Discounts

Profit on sale (land)
	7,21,456

11,588

7,09,868

3,795

4,250

3,000

7,20,913
	8,34,250

3,903

8,20,347

2,620

3,792

-

8,26,759


Prepare the above data in a suitable comparative form both in absolute way and in common size.







